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Fiscal Year 2026 Proposed Insurance Renewal

The Fiscal Year 2026 proposed insurance renewal with Brown & Brown Insurance will be 
presented to the board.
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Yes

1. FY2026 Insurance Renewal 
    Letter to Board 

2. FY2026 Proposal of Insurance 

3. Total Cost: $505,416=$455,865 
(All coverage except W/C)+$49,551 
(Workers Comp)    



Key Largo Wastewater Treatment District – 10/1/2025 to 10/1/2026 Insurance Renewal

8/27/25

Brown & Brown is here to help find solutions that meet our clients’ ever-evolving insurance needs. 
Peter’s team continues to help our team meet our promises to Key Largo Wastewater. Connie and 
Jennifer always provide us with the requested renewal information promptly and well organized. Thank 
you to Connie, Jennifer, and Peter for this. 

The property market has seen stabilization and we are seeing pricing decrease slightly with our clean 
accounts. We do continue to see strict underwriting guidelines especially in our catastrophic exposed 
areas. We will continue to see the carriers monitor their premiums, loss expenses, and investments very 
carefully and pivot when necessary. We continue to stay alert to the constant market changes. 

Key Largo Wastewater reviewed their property values and maintained the same values at $25,363,819. 
The carrier agreed to offer terms using the same limits as last year. Their rate has decreased since they 
are seeing favorable conditions in the modeling of KLWW structures. StarStone continues to recognize 
this is a favorable risk. 

The Catastrophe Model/AIR report was analyzed in 2023 and the 250 Year PML (Probable Maximum 
Loss) resulted in $5,188,062.

The 10/1/25 renewal proposes:

1. Renewal of the PGIT includes the following coverages: General Liability, Auto Liability, Public 
Officials, and Employment Practices Liability. The annual premium of $124,654 reflects three 
additional vehicles and a payroll increase of $315,038. The premium shows an increase of 8%, 
but the payroll increase of 10% and auto count increase of a little over 12% should be factored 
into the equation. We are pleased with the rates offered by PGIT. 

2. All Risk Property coverage with Starstone Specialty with a named storm sub-limit of $1,750,000 
and an all other peril sub-limit of $5,000,000.  All other perils deductible of $100,000 and named 
storm deductible of $1,200,000. Note that your total insured values remain to be $25,363,819.  
The annual premium for Property with Starstone Specialty is $190,504 as compared to expiring 
of $201,609. This is evidence of the property market responding to favorable modeling of 
accounts. 

3. Inland Marine: Due to the location and operations of your business the carrier Aspen did non-
renew the account. This decision by the carrier did not reflect poor performance of the account 
but just shows their modeling for the mobile equipment in Key Largo FL was not within their 
appetite and they couldn’t provide a renewal. We are waiting on a formal quote from our



broker. He has been unable to secure a quote more than 30 days out from the renewal date, but 
he anticipates to be within the range of $54,154 and $64,154 for a total insured value of 
$1,990,563. We will continue to monitor the progress of this renewal closely.   

4. Renewal of the Workers’ Compensation coverage with PGIT at an annual premium of $49,391 as 
compared to expiring of $44,339.  The District’s experience modification factor remains 
favorable at .85  The payroll increased from $3,108,855 to $3,423,893.

5. Crime Coverage is a three year policy with Travelers Insurance Company and we have reached 
the renewal period. Travelers offered a flat renewal, however because of ERISA obligations the 
ERISA coverage limit was increased to $300k from $100k. It was recommended the Computer 
Program & Electronic Data Restoration expense be increased to $100k. The renewal with these 
changes came in at an annual premium of $1,360.00.

6. Boiler & Machinery Coverage with Travelers Insurance Company at an annual premium of
$11,493 compared to $10,412 from last year. The increase is a result of a limit change that the 
carrier is mandating due to inflation. The limit has increased from $28,826,828 to $29,691,635.

7. Cyber Liability with CFC at an annual premium of $10,295 compared to last year’s premium of
$9,775.  This slight increase is due to increased cyber activity in our nation. The losses and risks 
are growing as technology reliability continues to grow and hackers continue to get more 
creative. KLWW is doing everything right to safeguard their system and the carrier has noticed.

8. Fiduciary Liability coverage is being renewed to cover the Districts exposure from the KLWTD 
457(b) Plan and group health plan, at an aggregate limit of $1,000,000.  The annual premium is
$2,911.83 which is a flat renewal.

9. Agency Consulting Fee: The fee of $30,000 represents over 50% below the average commission 
amount of 10% of the total premium.

Sincerely, 
Tom Jones 
Thomas R. Jones, Jr. 
Executive Vice President,  Brown & Brown Insurance Services 


















