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Table 1

Key Largo Wastewater Treatment District, Florida
2024 Revenue Sufficiency Study

Projection of Wastewater Rate Revenue Under Existing Rates and  
Revenues/Contributions from the Islamorada Agreement

Line
No. Description 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034

RETAIL WASTEWATER SERVICE
Revenue from Residential Base Rates

1 Average Monthly EDUs Available [1] 9,290           9,290           9,290           9,290           9,290           9,290           9,290           9,290           9,290           9,290           
2 Monthly Base Rate per EDU 27.13$         27.13$         27.13$         27.13$         27.13$         27.13$         27.13$         27.13$         27.13$         27.13$         
3 Annual Base Rate Revenue 3,024,486$  3,024,486$  3,024,486$  3,024,486$  3,024,486$  3,024,486$  3,024,486$  3,024,486$  3,024,486$  3,024,486$  

Revenue from Residential Usage Charges
4 Annual Revenue-Gallons (000s) [1] 351,274       351,274       351,274       351,274       351,274       351,274       351,274       351,274       351,274       351,274       
5 Usage Charge per 1,000 Gallons 4.26$           4.26$           4.26$           4.26$           4.26$           4.26$           4.26$           4.26$           4.26$           4.26$           
6 Annual Usage Charge Revenue (rounded) 1,496,429$  1,496,429$  1,496,429$  1,496,429$  1,496,429$  1,496,429$  1,496,429$  1,496,429$  1,496,429$  1,496,429$  

Revenue from Non-residential Base Rates
7 Average Monthly EDUs Available [1] 5,788           5,829           5,864           5,893           5,917           5,934           5,946           5,952           5,952           5,952           
8 Monthly Base Rate per EDU 27.13$         27.13$         27.13$         27.13$         27.13$         27.13$         27.13$         27.13$         27.13$         27.13$         
9 Annual Base Rate Revenue (rounded) 1,884,392$  1,897,583$  1,908,969$  1,918,513$  1,926,187$  1,931,966$  1,935,830$  1,937,766$  1,937,766$  1,937,766$  

Revenue from Non-residential Usage Charges
10 Annual Revenue-Gallons (000s) [1] 290,188       292,219       293,973       295,442       296,624       297,514       298,109       298,407       298,407       298,407       
11 Usage Charge per 1,000 Gallons 4.26$           4.26$           4.26$           4.26$           4.26$           4.26$           4.26$           4.26$           4.26$           4.26$           
12 Annual Usage Charge Revenue (rounded) 1,236,201$  1,244,854$  1,252,323$  1,258,585$  1,263,619$  1,267,410$  1,269,945$  1,271,215$  1,271,215$  1,271,215$  

13 Annual Retail Revenue Under Existing Rates 7,641,508$  7,663,352$  7,682,207$  7,698,013$  7,710,721$  7,720,291$  7,726,690$  7,729,896$  7,729,896$  7,729,896$  

ISLAMORADA AGREEMENT REVENUES [2]
Revenue from Islamorada Flow (Flow Charge)

14 Annual Treated Flow (000s Gallons) [1] 275,931 276,483 277,036 277,590 278,146 278,702 279,259 279,818 280,377 280,938
15 Flow Charge per 1,000 Gallons 4.30$           4.30$           4.30$           4.30$           4.30$           4.30$           4.30$           4.30$           4.30$           4.30$           
16 Flow Charge Revenue (rounded) 1,186,505$  1,188,878$  1,191,256$  1,193,638$  1,196,026$  1,198,418$  1,200,815$  1,203,216$  1,205,623$  1,208,034$  

Revenue from Islamorada RTPRR Fund Contribution
17 Annual Treated Flow (000s Gallons) [1] 275,931 276,483 277,036 277,590 278,146 278,702 279,259 279,818 280,377 280,938
18 Rate per 1,000 Gallons 0.35$           0.35$           0.35$           0.35$           0.35$           0.35$           0.35$           0.35$           0.35$           0.35$           
19 Annual RTPRR Fund Contribution (rounded) 96,600$       96,800$       97,000$       97,200$       97,400$       97,500$       97,700$       97,900$       98,100$       98,300$       

Revenue from Islamorada Insurance Surcharge
20 Property Insurance 216,616$     227,447$     238,819$     250,760$     263,298$     276,463$     290,286$     304,800$     320,040$     336,043$     
21 Customer Capacity Allocation % 32.00% 32.00% 32.00% 32.00% 32.00% 32.00% 32.00% 32.00% 32.00% 32.00%
22 Annual Usage Charge Revenue (rounded) 69,300$       72,800$       76,400$       80,200$       84,300$       88,500$       92,900$       97,500$       102,400$     107,500$     

Footnotes:
[1] Projections based on historical customer billing information provided by KLWTD staff.
[2] Amounts calculated from information contained in the Islamorada Agreement.
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Table 6

Key Largo Wastewater Treatment District, Florida
2024 Revenue Sufficiency Study

Development of Projected Fund Balances and Interest Earnings 

Line Investment
No. Description Reference [1] 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034

ENDING FUND BALANCE SUMMARY

1 KLWTD Operation and Maintenance Fund 10,038,799$  9,358,287$    9,310,251$    9,287,175$    10,530,644$  10,905,351$  11,251,896$  11,548,633$  11,619,335$  11,741,825$  
2 Debt Service Sinking Fund 1,806,557 1,806,557 1,806,557 1,806,557 0 0 0 0 0 0
3 KLWTD Renewal and Replacement Fund 13,344,485 4,574,630 3,376,278 1,932,846 2,483,896 3,185,013 3,884,131 4,581,049 5,217,966 5,835,201
4 Self-Insurance/Deductible Reserve Fund 5,050,000 5,100,000 5,150,000 5,200,000 5,250,000 5,300,000 5,350,000 5,400,000 5,450,000 5,500,000
5 Total Ending Fund Balances 30,239,841$  20,839,474$  19,643,086$  18,226,578$  18,264,540$  19,390,364$  20,486,027$  21,529,682$  22,287,301$  23,077,026$  

Operating Reserve Target
6 Operating Reserve 120 Days O&M + 2 Years Depreciation 3,180,597$    3,396,310$    3,517,831$    3,704,837$    3,775,042$    3,911,012$    4,052,188$    4,198,770$    4,400,179$    4,509,134$    

7 Amount Available for Capital 6,858,202$    5,961,977$    5,792,420$    5,582,337$    6,755,601$    6,994,339$    7,199,709$    7,349,864$    7,219,156$    7,232,691$    

KLWTD Operation and Maintenance Fund
8 Beginning Balance 11,978,171$  10,038,799$  9,358,287$    9,310,251$    9,287,175$    10,530,644$  10,905,351$  11,251,896$  11,548,633$  11,619,335$  

Deposits to Fund:
9 Transfer from Insurance Reserve 0 0 0 0 0 0 0 0 0 0

10 Transfers from Operations - Revenue Requirements Surplus 0 0 26,964 51,924 0 424,707 396,546 346,737 120,702 172,490
11 Transfers from Sinking Fund - After Debt Paid Off 0 0 0 0 1,481,774 0 0 0 0 0

Uses of Funds:
12 Capital Improvements Funded From Reserves 1,331,804$    552,500$       25,000$         25,000$         25,000$         0$                  0$                  0$                  0$                  0$                  

13 0 0 0 0 0 0 0 0 0 0
14 50,000 50,000 50,000 50,000 50,000 50,000 50,000 50,000 50,000 50,000
15 Transfers to Operations - Revenue Requirements Deficiency 557,569 78,011 0 0 163,304 0 0 0 0 0

16 Ending Balance 10,038,799$  9,358,287$    9,310,251$    9,287,175$    10,530,644$  10,905,351$  11,251,896$  11,548,633$  11,619,335$  11,741,825$  

17 Average Annual Interest Rate 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00%
18 Investment Earnings Recognized (U) 330,300$       291,000$       280,000$       279,000$       275,000$       321,500$       332,400$       342,000$       347,500$       350,400$       

Debt Service Sinking Fund
19 Beginning Fund Balance 1,806,548      1,806,557      1,806,557      1,806,557      1,806,557      -                 -                 -                 -                 -                 
20 Annual Deposit to Sinking Fund 1,558,961$    1,558,961$    1,558,961$    1,558,961$    1,234,177$    -$               -$               -$               -$               -$               
21 Cash Payment of Debt Service 1,558,952$    1,558,961$    1,558,961$    1,558,961$    1,558,961$    -$               -$               -$               -$               -$               
22 Transfer to Operations -$               -$               -$               -$               1,481,774$    -$               -$               -$               -$               -$               
23 Ending Balance 1,806,557      1,806,557      1,806,557      1,806,557      -                 -                 -                 -                 -                 -                 
24 Average Annual Interest Rate 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00%
25 Investment Earnings Recognized (U) 54,000           54,000           54,000           54,000           -                 -                 -                 -                 -                 -                 

KLWTD Renewal and Replacement Fund
26 Beginning Balance 13,691,288$  13,344,485$  4,574,630$    3,376,278$    1,932,846$    2,483,896$    3,185,013$    3,884,131$    4,581,049$    5,217,966$    

Deposits to Fund:
27 Stewardship & Other Grants Direct Receipts 7,795,074 9,385,751 9,171,786 7,268,765 4,586,373 2,500,000 2,500,000 2,500,000 2,500,000 2,500,000
28 From Current Operations - R&R Fund Requirement 1,200,000      484,600         485,700         486,600         487,400         488,000         488,500         488,800         489,000         489,000         
29 R&R Transfer from Assessment/ILA Payments/ACOE 5,841,786      3,586,616      2,844,211      2,021,212      1,990,000      2,105,617      2,102,918      2,100,219      2,039,816      2,019,935      
30 RTPRR Fund Contribution 96,600 96,800 97,000 97,200 97,400 97,500 97,700 97,900 98,100 98,300

Uses of Funds:
31 Capital Improvements 5,495,189 10,947,871 2,635,263 2,058,444 33,750 0 0 0 0 0
32 Grant Funded Capital 9,785,074 11,375,751 11,161,786 9,258,765 6,576,373 4,490,000 4,490,000 4,490,000 4,490,000 4,490,000

33 Ending Balance 13,344,485$  4,574,630$    3,376,278$    1,932,846$    2,483,896$    3,185,013$    3,884,131$    4,581,049$    5,217,966$    5,835,201$    
34 Average Annual Interest Rate 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00%
35 Investment Earnings Recognized (U) 405,500$       268,800$       119,300$       79,600$         66,300$         85,000$         106,000$       127,000$       147,000$       165,800$       

Self-Insurance/Deductible Reserve Fund
36 Beginning Balance 5,000,000$    5,050,000$    5,100,000$    5,150,000$    5,200,000$    5,250,000$    5,300,000$    5,350,000$    5,400,000$    5,450,000$    

Deposits to Fund:
37 Transfer from Operating Fund 50,000$         50,000$         50,000$         50,000$         50,000$         50,000$         50,000$         50,000$         50,000$         50,000$         

Uses of Funds:
38 Transfer to Operating Fund 0$                  0$                  0$                  0$                  0$                  0$                  0$                  0$                  0$                  0$                  

39 Ending Balance 5,050,000$    5,100,000$    5,150,000$    5,200,000$    5,250,000$    5,300,000$    5,350,000$    5,400,000$    5,450,000$    5,500,000$    
40 Average Annual Interest Rate 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00%
41 Investment Earnings Recognized (U) 150,800$       152,300$       153,800$       155,300$       156,800$       158,300$       159,800$       161,300$       162,800$       164,300$       

Islamorada Agreement Accounts (cont'd)

Plant Capacity Upgrades (CIP) Improvements Subaccount
Beginning Balance 0$                  0$                  0$                  0$                  0$                  0$                  0$                  0$                  0$                  0$                  
Deposits to Fund:

Amounts Collected from Islamorada 0 0 0 0 0 0 0 0 0 0

Uses of Funds:
Capital Improvements 0 0 0 0 0 0 0 0 0 0
Transfers to Operating Account 0 0 0 0 0 0 0 0 0 0

Ending Balance 0$                  0$                  0$                  0$                  0$                  0$                  0$                  0$                  0$                  0$                  
Average Annual Interest Rate 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00%
Investment Earnings Recognized (U) 0$                  0$                  0$                  0$                  0$                  0$                  0$                  0$                  0$                  0$                  

Total Investment Earnings
42 Investment Earnings (Unrestricted) (U) 940,600$       766,100$       607,100$       567,900$       498,100$       564,800$       598,200$       630,300$       657,300$       680,500$       
43 Restricted Investment Earnings (R) -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 

44 Total Interest Income 940,600$       766,100$       607,100$       567,900$       498,100$       564,800$       598,200$       630,300$       657,300$       680,500$       

45 Annual Debt Service Payments 1,558,961$    1,558,961$    1,558,961$    1,558,961$    1,234,177$    -$               -$               -$               -$               -$               

Footnotes:
[1] (U) = Investment Earnings unrestricted and assumed to be available to meet System expenditure requirements.

(R) = Investment Earnings restricted and assumed to not be available to meet System expenditure requirements.

Transfers to Plant Capacity Upgrades (CIP) Improvements Subaccount
Transfer to Insurance Reserve Fund
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Page 1 of 1

Table 8

Key Largo Wastewater Treatment District, Florida
2024 Revenue Sufficiency Study

Schedule of Proposed Rates

Line Fiscal Year Ending September 30,
No. Description 2024 2025 2026 2027 2028 2029

Maintain Billing Cap
1 Monthly Base Rate per EDU 27.13$  29.27$    31.41$  33.55$  35.69$  37.83$  
2 Usage Charge per 1,000 Gallons 4.26$    4.60$      4.94$    5.28$    5.62$    5.96$    

Remove Billing Cap
3 Monthly Base Rate per EDU 27.13$  29.14$    31.15$  33.16$  35.17$  37.18$  
4 Usage Charge per 1,000 Gallons 4.26$    4.57$      4.88$    5.19$    5.50$    5.81$    
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